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SUBJECT: SEC COMPLAINT 

REF: A) KUALA LUMPUR 2966; B| STATE 094209; C) KUALA LUMPUR 
3053. 

1 . APRIL 14 WASHINGTON POST CARRIES FRONT PAGE COLUMN 
TITLED "SEC SUIT ACCUSES PAGE AIRWAYS OF ILLEGAL PAYMENTS". 
ARTICLE STATE SEC CHARGED APRIL 13 THAT PAGE AIRWAYS INC. 

AND ITS TOP OFFICERS MADE MORE THAN $2.5 MILLION WORTH OF 
ILLEGAL PAYMENTS TO FOREIGN OFFICIALS. PAYMENTS ACCORDING 
TO SEC WERE MADE IN CONNECTION WITH SALE OF JET AIRCRAFT TO 
ASIAN AND AFRICAN GOVERNMENTS. SUIT FILED IN U.S. DISTRICT 
COURT WASHINGTON ALLEGES PAGE CONCEALED THE PAYMENTS BY 
MAKING "FALSE, INCOMPLETE AND MISLEADING ENTRIES" IN ITS 
BOOKS. SEC ALSO CHARGED PAGE HID ALL OF ITS SIZEABLE 
BUSINESS OPERATIONS IN UGANDA FROM ITS STOCKHOLDERS. IN 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 096852 

PRESS RELEASE PAGE DECLARED IT WOULD FIGHT SEC CIVIL ACTION: 
"OUR DENIALS OF THE ALLEGATIONS IN THE COMPLAINT, WHICH 
ALLEGATIONS HAVE NO MERIT, WILL BE MADE IN COURT; OUR 
DEFENSE WILL BE MADE IN COURT; AND OUR VINDICATION WILL TAKE 
PLACE IN COURT." 

2. ARTICLE STATES THAT PAGE HAD SALES OF 251 MILLION DOLS 
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BETWEEN 1971 AND 1976 AND THAT SEC ALLEGES THAT QUESTIONABLE 
PAYMENTS WERE MADE IN CONNECTION WITH OVER 60 MILLION DOLS 
OF THOSE SALES. THESE DESCRIBED AS TRANSACTION BETWEEN 
PAGE AND FOREIGN OFFICIALS OF GABON, SABAH, IVORY COAST, 

SAUDI INTERNATIONAL AIRLINES, AND MOROCCO. SEC ALSO NOTED 
PAGE RECEIVED SUBSTANTIAL AMOUNTS OF CASH FROM UGANDA. 

3. TEXT REGARDING SABAH AS PRINTED IN POST FOLLOWS: 

BEGIN TEXT: IN 1972 AND 1973, TWO GULFSTREAM II AIRCRAFT 
WERE SOLD TO THE STATE GOVERMENT OF SABAH, MALAYSIA. 
BETWEEN 1972 AND 1976, THE SEC CHARGED THAT 900,000 DOLS 
WAS PAID TO A COMPANY CALLED GAYA HOUSE SENDIRIAN BERHAD 
CONTROLLED BY DATUK HARRIS BIN MOHAMED SALLEH, WHO WAS 
STATE MINISTER OF INDUSTRIAL DEVELOPMENT AND IN 1976 
BECAME CHIEF MINISTER OF SABAH. THE PAYMENTS ALLEGEDLY 
WERE MADE THROUGH THUNDERBALL SHIPPING AND TRADING LTD. 

IN HONG KONG, AND DATUK HARRIS IS CHAIRMAN OF BOTH CONCERNS, 
THE SEC SAID. END TEXT. 

4. DEPT WILL ATTEMPT OBTAIN FULL TEXT SEC COMPLAINT FOR 
BOTH AMBASSADOR ZAIN AND AMEMBASSY KL. CHRISTOPHER 


CONFIDENTIAL 
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